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NARROGIN WOOD PROCESSING PILOT PLANT - VERVE ENERGY 

1. Mr T.K. WALDRON to the Minister for Energy: 
Given reports that Western Power plans to end its role in the energy generation aspect of the $20 million 
integrated wood processing pilot plant at Narrogin on or near 19 May, I ask - 

(1) Are the reports true; and, if so, why is Western Power pulling out before the plant has been tested with 
all production facets operating as a fully integrated plant? 

(2) What alternative funding avenues are being explored by the government for continuation of the 
integrated wood processing pilot project so that the mallee biomass processing plant can be fully 
developed? 

(3) Is the minister concerned that Western Power’s decision may have been made before the true 
commercial capability of the technology is fully known and that millions of dollars in taxpayer funds 
could be wasted? 

Mr F.M. LOGAN replied: 
I thank the member for some notice of this question. 

(1) As the member knows, Western Power built the integrated wood processing plant as a demonstration 
plant only.  Funding for the plant came from the national action plan.  A total of $12.5 million has been 
spent on the plant by Western Power.  A further $3 million was sourced from the national action plan.  
The funding will end in mid-May 2006, by which time Verve Energy believes all the milestones are 
expected to be met and a commercial analysis completed. 

(2) As I said, funding will end in mid-May 2006.  The government is committed to maximising the long-
term value to the state of the technology that is contained in the Narrogin processing plant.  The 
government is discussing with Verve Energy how we are to maximise that to the state.   

(3) Verve Energy will undertake a full analysis of the commercial potential of the technology employed in 
the demonstration plant.  All milestones and objectives are expected to be met. 

Mr M.W. Trenorden:  Verb or Verve? 

Mr F.M. LOGAN:  Verve, Merv.  All milestones of the objectives are expected to be met when the 
demonstration plant winds up in mid-May 2006, as I indicated.  The integrated wood processing demonstration 
plant has been successful.  Relevant information obtained during the project will be disseminated as widely as 
possible to ensure there is maximum opportunity for a commercial outcome.  It is important to remember that 
this was a demonstration plant and, in Verve Energy’s view, is not capable of commercial operation. 
 


